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Bloomberg Integrates NumeriX Analytics

Bloomberg is rolling out multi-asset-class analytical tools for pricing structured products and over-the-
counter derivatives from New York-based pricing and risk analytics provider NumeriX integrated
within Bloomberg Professional terminals, the vendors will announce this week.

The deal sees a number of calculators for structuring and pricing deals in exotic instruments added to
the Bloomberg Professional terminal, integrated with Bloomberg's TOMS Trade Order Management
System and POMS Portfolio Management System. The agreement also allows NumeriX to use the
terminals to market a more comprehensive version of its analytics, dubbed NumeriX Bloomberg
Edition, specifically designed for use with Bloomberg data to users who need more calculations than
those provided in the terminals.

The data giant wanted to be able to "rapidly support new financial products," says NumeriX president
and chief operating officer Steve O'Hanlon. By building calculators based on NumeriX's analytics,
"Bloomberg has added support to its trading systems for structuring any new product," he adds. "We
gave them around 190 new products straight out of the gate."

These new products cover fixed income, foreign exchange, equities and credit instruments as well as
combinations of the above, and include structures such as power-reverse dual currency notes,
"Himalaya" contracts, CMS spreads, "Snowballs" and Target redemption notes (Tarns).

Pricing new products within NumeriX's structuring tool requires a combination of market data and
static data. Then once users create a model, "you can set it up to price anything," O'Hanlon says.

"Bloomberg had... a need to have more exotic capabilities within Bloomberg Professional, and to
maintain pace, wanted to provide them sooner rather than later," O'Hanlon says. "Bloomberg has a
number of ASP trading and risk systems for the marketplace... and these were coming under threat
from competitors who are partners of NumeriX. So Bloomberg wanted to leapfrog these by being able
to price a deal on Bloomberg Professional then hit a button to place that deal into TOMS," he says.

An initial release of 30 calculations was made available via Bloomberg around 60 days ago, and
Bloomberg will roll more Numerix calculations onto its terminals every week, O'Hanlon says.

In addition, the vendor currently has around 300 trials of NumeriX Bloomberg Edition currently under
way with clients, many of which are buy-side firms and particularly hedge funds, he says. Users may
turn to this version of the software in cases where Bloomberg does not have coverage of all the
exotic deal types that NumeriX provides. "So if a deal is not available as a Bloomberg calculator, you
can get it from the NumeriX Bloomberg Edition product... and if you want to price a deal using
different models [with the flexibility of spreadsheets], you can't do that in Bloomberg," he says.
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